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A MARKET CHANGING SEASONS

The Top 10 US Companies Dominate The World Equity Market



A MARKET CHANGING SEASONS

Long Stretch of Poor Breadth is Getting Better
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What are you Paying for Growth?

A MARKET CHANGING SEASONS



A MARKET CHANGING SEASONS

US Dollar Weakness Has Historically Been a Tailwind for Emerging Market 
Equities

Weaker Dollar: EM Outperforms



A MARKET CHANGING SEASONS

Unlike The Post GFC Period, Fiscal Authority Has Been Left Behind Across Regions





Asset Bubble Index Peak Date % Rise to Peak % Drop from Peak

Roaring Twenties
Dow Jones Industrial
Average

Sep 1929 451.20% -66.30%

End of the Gold
Standard

Daily London A.M. Fix
Gold Prices

Jan 1980 1729.40% -54.60%

Japanese Asset Price
Bubble

Nikkei 225 Index Dec 1989 407.90% -40.60%

Dot-Com Bubble
NASDAQ Composite
Index

Feb 2000 538.20% -56.80%

Chinese Stock Market
Bubble

Shanghai Composite
Index

Oct 2007 315.90% -48.20%

Housing/Commodity
Bubble

West Texas Intermediate Jul 2008 380.20% -48.10%

AI Bubble? BBG Magnificient 7 Index ??? 275.40% ???

THE AI BUBBLE
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Al Investment is Powering US Growth
Growth in Other Sectors Has Been Sluggish
Tech vs. all other investment (quarterly contribution to real GDP growth) 
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Source: Source: US Commerce Department, Haver, and PIMCO Calculations.



Tarif  Effects Are Set to Bite
Front-Loading Payback May Require Meaningfully 
Below-Trend Activity

World Exports to the US
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TAKING THE ALTERNATE ROUTE
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Investors Hold Nearly Half of Net Worth in Public Equities
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Asset Class Diversification Merit Role in Portfolio

TAKING THE ALTERNATE ROUTE
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TAKING THE ALTERNATE ROUTE

Private credit

Hard assets,

Real assets

Transportation
36

Energy
23

Digital
19

Social
16

Waste and 
water
6

Agriculture
5

Aerospace
and defense
2

Total infrastructure
investment projected
through 2040, by sector,
$ trillion

Total: 106

Note: Figures do not sum, because of rounding.
Source: Food and Agriculture Organization; Global Infrastructure Hub; 
International Energy Agency; International Monetary Fund; Organisation 
for Economic Cooperation and Development; Prequin; United Nations; 
World Bank; World Economic Forum; McKinsey



TAKING THE ALTERNATE ROUTE

Hedge funds 
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